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The AlIB — what is it

05

The Asia Investment Bank is one of four institutions

created or proposed by Beijing inwhat some see as an at—
tempt to create a Sino —centric financial system to rival
western dominatedinstitutions set up after the second world
war. The other institutions are the New Development Bank
(better known as the Brics bank) and a contingentreserve
arrangement, seen as alternatives to theWorld Bank and the
International Monetary Fund;and a proposed Development
Bank of the Shanghai Co-operation Organisation, a six —
countryEurasian political, economic and military grouping
dominated by China and Russia.
TP M BRI B AR TR TR AR R A T2 R E B2 g
MR FVIEZ —INRINA,, FEREE—NNE T
ARUHERERER, ETHREIRNHEAESHN
SRERNE, Eh=5V MBI LRIT(New De-
velopment Bank , £ 45 AFTRIA B F 2" EERIT"), —
MR2EEZH, SEAAERROTHERSEDES
ALMBR R, AR TN ESHRFRRIT, EHE
LEFEANER, E— ML BIA LR HMESFIA, B
PEMESHES.

What is it for

BRI RTHNENZMA

The AIIB offers an alternative to the Asean Development
Bank, which focuses on povertyrelief and lacks the firepow—
er to undertake the large—scale infrastructure projects that
are theremit of the AIIB.

TIATRME T —MBARREBFEZHRIT (Asean Develop—

ment Bank)BI3ERE, FETIETHR, Bz KB AIEE
RS AR B 77, M ARATI B T IX K R AR #

L=

What’s wrong with that
T ATHYE 7E o) &R
In principle, nothing. But the ADB and the AIIB are seen

as rival rather than complementaryorganisations. The ADB

E=Yilnkdiiitsaa

RITEITA

was established in 1966 and now has 67 members including

48 fromAsia and the Pacific. But it is seen by many in the
region as overly dominated by Japan and theUS, which are
by far its biggest shareholders with 15.7 per cent and 15.6
per cent respectively (compared with China’s 5.5 per cent).
The AIIB was founded last year with 21 members.Notably
absent were the US, Japan, Australia and South Korea. The
US, it is said, lobbiedcountries not to join, while China
worked hard to get them in.

MIB Ei5, B R, BIMIT ZERIT(ADBFIT %17
BRAZFNTF, M AREANH R, TFFTEIRT 1966
F, 408 671 MR E, AT E 48 MEZ K A TMNFIKF
X, EIZMKRE NIAATRZZE AAFEERERN
T5, BERBINZRORAKRER, 23FK 157%H
15.6%( PEFK 5.5%)0 WHRITTEECIR, E 2141
MRRE, I NFEMR, XE . BARKF TS ERE
INe $ER, XEBFRR S ERAEINALRST, R
E TR h X EE %,

Does that matter

XL R EED

Both sides clearly think it does. Proponents of the AIIB
criticise the ADB for being overlybureaucratic. The AIIB’s
critics say the new lender will play fast and loose with con—
ditionalityand other restrictions on the behaviour of borrow—
ers, allowing corruption to flourish. Moresignificant, howev—
er, are strategic considerations. The US and China are in—
creasingly engagedin a struggle for regional influence,
played out through institutions such as these.
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